o 6 Owners shali notlwithout the prior written opprovel cf tho Secretnr

_(a) Convey, trsnst'e‘ or encumber any of the mortgaged property. or permit the conveynnce, transter or encum- -
—

e branceofsnchproperty. ST i o Pl T
(b} Assign, transfer, dispose oi or encumber -any personal property of the project, including rents, or pay out’
ahy funds except frorn surp]us cash, except for' reasonnble operating expenses and necessary repairs,

(c) Convey, assign, or transfer any beneficrsl interest in any trust holding titlento the property, or the interest
of any general partner in a partnership owning the property, or any right to: rnanageor receive the rents and pro-_' ;
frts from the mortgeged property. ) ) ‘ P .

o+
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(d) Remodel add to, reconstruct, or demqhsh any part of the mortgaged property or subtract from any real or
persona] property of the project. .

(e} Make, or teceive and tetain, any distribution of assels or any income of any krnd of the project except

surplus cash and except on the following conditions:
(1) All distributions shall be made only as of and afterthe end of a semiannua] or annual fiscnl period,
. and only as permitted by the law of the applicable jurisdiction,

(2) No distribution shali be made from bormwed funds, prior to the completion of the project or when, there
_is any default under this Agreement or under the note or mortgage' ) ,

(3) Any distribution or any funds of the project. which the party receiving such funds is not entitled to-re
tain hereunder, shall be held in trust separate and apart t‘rorn any ; other funds- and

. @ There shali have been comphance with nil outstandmg notices of requ:rernents for proper mointenance
“of the project. o . ) . -

{f) Engage, except for natural persons, in any ‘other business or activity, including the operation of any other
rental project, or incur any lrnbility or obligation not in connection.with the project.




